The gift voucher economy: a cure for Japanese recession? 

Such is the desperation of the Japanese government to head off a recession, that it is resorting, to some very unorthodox measures. Its latest proposal is to give each of its 125 million population a gift voucher worth Y30,000 or £130, in an attempt to stimulate domestic spending. Why does the Japanese government think that this might be a more effective stimulus to economic activity, than for example adopting a more orthodox solution, such as cutting tax? The answer lies in the Japanese governments attempt to avoid its population simply saving its windfall. The vouchers would have an expiry date and consumers would be forced to spend them quickly.

Want to find out more? 

The problems facing the Japanese economy are well documented in Economics 3rd or 4th Edition Box 17.3. The ratios of saving to personnel disposable income for various countries, including Japan, can be found in Box 16.4.

