Enterprise for all

Following a second landslide election victory, the UK labour government has declared that, for the next parliament, economic policy will aim to ensure 'enterprise for all'. This, it argues, is crucial if the UK is to meet the 'productivity challenge'. 

Britain needs radical reform and modernisation of our product, capital and labour markets to create, for the first time, a truly entrepreneurial culture that is not confined to the few but open to all: one where, in every community, people with ideas and initiatives have the chance to start and succeed in business. 

The new Britain of enterprise for all cannot be built on inadequate investment, low skills, boardroom complacency, workplace resistance to change, or on cartels or restrictive practises from whatever quarter they arise.

Gordon Brown, the Chancellor of the Exchequer 18th June 2001

In order to ensure enterprise for all, the government proposes, over the next few years, to: 

· reform competition policy. Such reforms will include: (a) extending the powers of the Office of Fair Trading and the Competition Commission to root out anti-competitive practices, and (b) imposing jail sentences on those caught price fixing in cartels. 

· reform the tax system so that it favours enterprise. This will involve changes in capital gains tax and the widening of the10p corporation tax rate. 

· extend the Enterprise Management Initiative. 

· review many areas which impinge upon enterprise, such as DTI support for business, and the role of enterprise and business in education. Stimulating enterprise is not something you can do overnight. The policy changes which the government is proposing will take time to have the desired effect. I wonder whether they will need a third term to for their policy seeds to bear fruit? 

For a fuller discussion of UK productivity performance, and a look at the recent experiences of the United States, see the case studies section of this web site. The relationship between productivity and economic growth can be found in Essentials of Economics (2nd edition), Box 10.3. For a wide range of documents on this issue visit the UK Treasury site at http://www.hm-treasury.gov.uk/
