The 2002 UNCTAD World Investment Report
What did it have to say?

· In 2001, FDI inflows dropped by 51 per cent to $735 billion. This was the first drop in FDI inflows since 1991 and the largest drop for the past 30 years.

· The share of FDI inflow to developing economies rose from 17.9 per cent in 1999/2000 to 27.9 per cent in 2001. Such inflows are however highly concentrated. In 2001 the five largest host countries in the developing world received 62 per cent of total inflows.

· The fall in FDI inflows in 2001 reflected a fall in cross-border mergers and acquisitions (M&A), the main vehicle for FDI in developed countries. The number of cross-border M&As declined from 7800 in 2000 to some 6000 in 2001. The number of cross-border deals worth over $1 billion fell from 175 to 113, their total value falling from $866 billion to $378 billion.

· The UK saw FDI inflows decline in 2001 by $62.8 billion, and outflow decrease by $214.5 billion.

· The UNCTAD report found that the USA remained the most attractive source for future FDI in the developed world, whereas China was by far the most favoured destination in Asia.

· In 2001, there were some 65,000 transnational corporations engaged in international production, 850,000 foreign affiliates abroad and a global stock of FDI of nearly $7 trillion. Such foreign affiliates accounted for an estimated 11 per cent of world GDP.

· In 2000, Vodafone was the world’s largest non-financial transnational corporation, jumping above the 1999 numbers one and two, General Electric and ExxonMobil.

· In 2000, the UK’s share of foreign assets of the top 100 firms increased to more than a fifth. 14 UK companies were listed in the world’s top 100, fewer only than the United States and Japan.

Want to find out more? Visit the 2002 UNCTAD World Investment Report at 

http://www.unctad.org/Templates/WebFlyer.asp?intItemID=2477&lang=1
